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1.1

1.2

MAIN TERMS OF OFFER

Name and Address of the Offeror

Name of Company: Prometheus Finance Limited (“Prometheus”).

Registered Office: 12" Floor, St Johns House, 114 The Terrace, Wellington 6011
Office Hours: Monday to Friday 9.00am — 5pm

Service Location: 12th Floor, St Johns House, 114 The Terrace, Wellington, 6011,

PO Box 5926, Lambton Quay, Wellington
Telephone (04) 890 4555, Facsimile (04) 890 4550

Prometheus does not have a credit rating issued by a rating agency approved by
the Reserve Bank of New Zealand under section 1577 of the Reserve Bank of New
Zealand Act 1989. Further details about this are given in section 11 on page 8
below. '

Déscription of the Activities of Prometheus, Risks Related to them, and the
Securities Being Offered

Prometheus and its Activities

Prometheus is a financial organisation registered as a Company under the Companies Act
1993. Prometheus was incorporated in 1986, but has been trading only since 31 March 2004
when it acquired the business then known as “Prometheus Ethical Finance”. That business

was previously operated by the Prometheus Credit Union, which was itself dissolved on that
date.

The objectives of Prometheus are:

» to encourage people to develop an awareness of the nature and uses of money and
provide services that promote community development, enhance social and economic
participation and ensure a sustainable future for the natural environment;

e to foster an awareness of economic and social realities and the impact of financial
decisions on our society and the environment;

* to advocate sustainable finance for projects that are socially valuable and environment-

- friendly;

to offer choice for people in the use of their funds and the returns received:;

to encourage a secure and rewarding employment environment;

to promote ways by which its business will ensure a fair financial return on capital;

to conduct its activities in an efficient, effective and professional manner.

Prometheus operates in the socially responsible investment sector (“SRI”) sector, and seeks
to promote the objectives outlined above. The intention of Prometheus is to make a profit to
enable its business to be sustainable, however we are not profit maximising.

Prometheus lends to organisations and people who create real social and environmental
value. Investors’ funds are used in these sectors which include: Renewable Energy, Resource
Recovery and Recycling, Climate Friendly Transport, Habitat Protection, Social and
Environmental Housing, Social and Environmental Businesses, Community Development,
Adult Education, The Arts, Complementary Healthcare and Sustainable Agriculture.

Prometheus has no material fixed assets, and besides the Trust Deed which is described on
pages 11 - 14 of this Prospectus, the assets of Prometheus are not subject to obligations in
favour of any other person which modify or restrict the ability of Prometheus to deal with its
assets.



Risks Involved in Prometheus Activities

Risks ~Insolvency of Prometheus

The main risk to investors of not recovering the money they have paid into their accounts, or
not receiving the returns referred to in this prospectus, is the insolvency of Prometheus.
Prometheus’ continued existence is dependent on its solvency (the degree to which it is able to
meet its debts as they fall due). :

In addition there are a number of other risks associated with investments in non-bank deposit
takers such as Prometheus. As they may apply to Prometheus, those other risks include:

Sector Exposure — Loans: As explained above under “Activities”, Prometheus operates in
the Socially Responsible Investment (SRI) sector and its loans are typically made to borrowers
whose use of the loan is consistent with Prometheus’s SRI objectives, as is detailed in note 17
to the Financial Statements that are contained in this Prospectus, under “Concentration of
Credit Risk for Sector”. Although those objectives involve Prometheus lending to a wide range
of persons and businesses, nevertheless if there were to be a downturn in the SRI sector of
the economy, there is a risk that such a downturn might adversely affect Prometheus to a
greater extent than other non-bank deposit takers ‘("NBDTs"). Prometheus seeks to mitigate
this risk by applying prudent credit assessment criteria and by requiring good quality security
for its loans.

In that context, Prometheus considers good quality security to include mortgages over land
and buildings and other assets and personal guarantees. As at 31 March 2011 the percentage
of loans secured by first ranking mortgages over freehold property was 58%. Prometheus
requires that all security must be readily saleable, and guarantors must evidence their ability to
repay if called upon. The value of all security is discounted at the time a loan is made

In the period prior to 31 March 2011 (being the date of the financial statements in this
Prospectus) Prometheus considers there was some downturn in the economy, including in the
SRI sector. As a result, Prometheus loan assets did not grow at the same rate as in previous
periods. This in turn resulted in Prometheus having higher than usual levels of cash and short
term deposits with its bankers, ANZ National Bank Limited. As is shown in note 17 to the
Financial Statements that are contained in this Prospectus, as at 31 March 2011 such balances
totalled $10,277,865 or 60% of total assets. Prometheus expects that high level of bank
deposits to reduce when economic activity increases, in the SRI sector and generally, resulting
in the growth of Prometheus loan assets.

Credit Risk Concentration: Credit risk is the risk that Prometheus takes on the ability of
borrowers to repay their loans. As at the date of this prospectus, the 6 largest loans made by
Prometheus represent approximately 35% of total Prometheus loans and approximately 10%
of total Prometheus assets. As a result the failure of several of those borrowers could have a
material adverse effect on Prometheus. Prometheus again seeks to mitigate this risk by
applying prudent credit assessment criteria and by requiring good quality security for its loans.

Apart from loans made in the ordinary course of business, Prometheus’s largest credit
exposure at 31 March 2011 was to the ANZ National Bank Limited, as explained under
“Sector Exposure — Loans” above.

Sector Exposure — Funding: Just as Prometheus’s loans are typically made within the SRI
sector, Prometheus’s funding tends also to be materially sourced from investors who share
Prometheus’s SRI values, which has historically resulted in high reinvestment rates as shown
below. While such investors come from a wide range of backgrounds, nevertheless if there
were to be a decrease in the number or worth of investors with such values, there is a risk that
such a downturn might adversely affect Prometheus’s funding to a greater extent than other
NBDTs.



Historical Prometheus reinvestment rates for the 12 months to 31 March 2011, (after

excluding an unusually large deposit inclusion of which would have increased the percentages
shown) were as follows: -

Percentage
Reinvestment Rate for

Month Maturing Deposits
April 2010 96%
May 2010 98%
June 2010 93%
July 2010 93%
August 2010 93%
September 2010 93%
October 2010 93%
November 2010 93%
December 2010 91%
January 2011 88%
February 2011 90%
March 2011 90%

Geographic Exposure — Loans: Although Prometheus’s SRI focus means that Prometheus
does not focus on lending to borrowers in any particular geographic region, more than half of
Prometheus’s loans are to borrowers in the Auckland and Wellington Regions, as is detailed in
note 17 to the Financial Statements that are contained in this Prospectus, under
“Concentration of Credit Risk by geographical location”. This might mean that Prometheus
could be exposed to downturns in the economies of, and property values in, those regions to a
greater extent than financial institutions whose activities are focused in other regions.

Capital Adequacy: This is the risk that Prometheus may not have sufficient capital to
withstand significant losses or other adverse trading conditions. As with other NBDTSs
Prometheus is required to maintain a minimum capital ratio by its Trust Deed and regulations
made under Part 5D of the Reserve Bank of New Zealand Bank Act 1989 ("RBNZ Act”).
Prometheus complies with those requirements and seeks to further manage this risk by
maintaining a buffer above its current 11% minimum capital ratio in order to better protect
investors against the risk of losses.

Liquidity Risk: Liquidity risk involves the risk that loans made by Prometheus may not fall
due until future dates, and that in the meantime Prometheus may need liquid assets and cash
to meet obligations that fall due sooner than that. In this regard, the extent to which
Prometheus's monetary assets matched its monetary obligations as at 31 March 2011 is
detailed more fully in note 16 to the Financial Statements that are contained in this Prospectus,
under “Liquidity profile based on contractual terms.” As that illustrates, Prometheus’s funding
includes a significant level of short term investments, and Prometheus is consequently reliant
on significant levels of reinvestment of those investments, and on new investments. To
address these risks, Prometheus’s Trust Deed requires Prometheus to maintain a minimum
level of liquid assets. Prometheus seeks to further mitigate these risks by regularly monitoring
liquidity, and has maintained high levels of liquidity during the current market volatility.

Interest Rate Risk: Interest rate risk arises from differences between the timing of
Prometheus’s funding and lending activities, and is the risk that the rates of interest payable by
Prometheus on its funding may exceed the rates of interest receivable by Prometheus on its
loans. Most borrowing is undertaken by Prometheus for relatively short periods, whereas
lending can be for longer terms. Interest rate risk may arise from any mis-match of these two
activities, for example by deposit rates payable by Prometheus rising rapidly due to market
conditions. Further information about how the interest rates on Prometheus assets as at 31



March 2011 matched the interest rates payable by Prometheus is given in note 18 to the
Financial Statements that are contained in this Prospectus, under “Interest rate risk profile’.

Regulatory Risk: NBDTs have in recent years been regulated to a far greater degree than
previously, for example as described under “Capital Adequacy * above, and Prometheus
complies with all such recent regulation. Despite such recent regulation, it is possible that
further regulation of the NBDT sector might yet involve further costs to Prometheus which
could adversely affect the Prometheus business and its profitability. Prometheus is not aware
of any such regulatory proposals that might have any material such effects.

Competition Risk: Prometheus has for some time operated in the NBDT sector across which
there is healthy competition. In so far as Prometheus focuses on the SRI sector of the
economy, Prometheus may face less competition than some other NBDTs, as not all other
NBDTs share Prometheus’s SRI focus. It is possible that in future Prometheus may face
increased competition from other NBDTs with an increased SRI focus. However, Prometheus
considers that its experience in the SRI sector means it is well placed to meet any such future
competition.

Operational Risk: Operational Risk principally comprises risks arising from human error,
internal processes and system failures, or inadequate procedures and controls. Prometheus
seeks to mitigate technology and systems risk by using technology that is widely used in NZ
and supported by technology providers to a level Prometheus considers satisfactory, and by
undertaking daily back ups of systems, which are kept off site. Processes, procedures and
controls are in place to mitigate operational risks as far as possible and where appropriate risks
are mitigated by insurance. A Risk Management Programme is maintained which includes
operational risk and which is required by the RBNZ Act to be provided to the trustee Perpetual
Trust Limited.

Securities being offered

The securities being offered by this prospectus are debt securities in the form of at call,
savings or term deposit accounts with Prometheus (“accounts”), each of which constitutes
secured debenture stock issued by Prometheus. The debt securities are issued at par. There
is no minimum amount payable, and the price for every Dollar of debt securities issued is one
dollar ($1.00).

Each type of account may offer differing terms and conditions as to interest returns, the
minimum amount required and the timing of repayment.

The rate of return is dependent on the type of account which an investor selects for his or
her funds, the terms of that account, the timing of the application and the duration of the
term. During the term of this Prospectus, Prometheus reserves the right, subject only to any
restriction in this Prospectus, the Trust Deed, the terms and conditions of the account or
otherwise at law, to alter the terms and conditions as to interest returns, the minimum
amount of investment required and the timing of repayment rates or any other terms of any
account or of subordinated term deposits. To confirm the terms of any securities offered by
Prometheus at the date of application, please contact Prometheus.

Savings, On Call, Notice of Withdrawal Accounts (and subordinated term deposits not offered
in this Prospectus) will, subject to Prometheus’ right to vary the rate of return, receive
interest on a quarterly basis.

Term Accounts will earn interest at the fixed rate specified at the time of application. Term
accounts will mature, and interest on them will be paid, on their respective maturity dates. If
an investor has given instructions for the monies held in a term account or in a subordinated
term deposit to be automatically reinvested at the end of the term, the monies reinvested will
earn the interest rate applicable at the time of reinvestment to the type of account or deposit
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nominated, and the investor will not be advised unless notice of reinvestment has been
specifically requested.

The maximum amount of securities which Prometheus may offer pursuant to this Prospectus
is $40,000,000. If Prometheus were to accept investments under this Prospectus to a level
that meant that Prometheus’s liabilities became greater than $20 million, this would have
consequences for the exemption that Prometheus presently has from the requirement to
have a credit rating. This is detailed at section 11 below, under “Credit Rating”.

Returns

Interest paid on investments is dependent on the type of account in which funds are placed,
the terms of the account, the timing of the application and the term of the investment
selected. Prometheus reserves the right, subject only to any restriction in this Prospectus, the
Trust Deed, the terms and conditions of the relevant investment or otherwise at law, to alter
the terms and conditions as to interest returns. Current interest rates on all accounts are
available on request from Prometheus’ office.

As any interest return is dependent on the terms and duration of the investment and the
general level of interest rates in the financial market, the return attributable to each type of
investment cannot be quantified in this Prospectus.

Payment of Returns

Returns payable on investments with Prometheus will, unless otherwise advised in writing or as
provided in the terms of the investment, be credited to the relevant account at such intervals as
is provided in the terms of the relevant investment.

Fees and Charges

Usually, no fees or charges are paid on opening a Prometheus account or on transactions in
the account, except for the charges specified below. The practice of Prometheus is to minimise
these charges and to ensure an equitable spread of costs incurred.

If an account is inactive for more than 1 year and the investor cannot be located or is inactive
and has a balance below the minimum account balance of $25 the account is treated as
dormant and a Dormant Account fee of $10 is charged for the transfer to dormancy and for
each subsequent year of inactivity. Prometheus will use reasonable endeavours to contact
investors affected to reactivate their account.

The above fees may be altered by Prometheus at any time. However, it is Prometheus’
intention to give notice of any alteration to all affected investors.

Other charges:

Where Prometheus incurs a charge from another organisation when acting on an investor’s
behalf (for example, in the form of bank fees for overseas remittances), Prometheus will pass
these costs on to the investor by debiting the investor’s account. The costs passed on to
investors will be equivalent to the costs incurred by Prometheus and an invoice will be
provided at the request of the investor.

To confirm the types, level and method of calculating the fees and charges payable at any
particular time, please contact Prometheus. Prometheus’ contact details are included in the
Directory.

Withdrawals

Requests for withdrawals can be made at Prometheus’ offices, branch offices or service
locations, during normal office hours. All requests for withdrawals must be made in writing
and signed by the investor, unless an alternative method of withdrawal is specified as an
authorised method in the terms of the account.



Maturity

Term Accounts will mature on their respective maturity dates. If an investor has given
instructions for any monies held in such an investment to be automatically reinvested at the
end of the term, the monies reinvested will earn the interest applicable at the time of
reinvestment to the term investment nominated. Prometheus will not be required to give any
investor notice of the reinvestment of their term account, unless Prometheus has received
notice in writing from the investor that notice of reinvestment is required.

Early Repayment ,
The policy of Prometheus is to not make repayments prior to maturity. In the event of
financial hardship or extraordinary circumstances, written application may be made to
Prometheus, which may exercise its discretion to repay the funds in whole or in part.

Where an application for early repayment is approved, the interest payable may be subject to
adjustment in accordance with any applicable terms of the account (or if none, to reflect the
actual term of the investment) and will only be credited to the date of termination of the
investment.

Taxation

Prometheus is required by law, to deduct Resident Withholding Tax ("RWT") from any interest
paid or credited to any person resident in New Zealand, and to account for this deduction to
the Inland Revenue Department ("IRD"). Provided investors supply Prometheus with their IRD
- number and nominate the RWT rate at which they wish deductions to be made, RWT will be
deducted at the rate nominated. In the event that:

(a) an investor omits to notify Prometheus of their IRD number, Prometheus is required by
law to deduct RWT at 33% (or such other amount as required by law);

(b) an investor has notified Prometheus of their IRD number, but omits to nominate at which
RWT rate they wish RWT to be deducted, RWT will be deducted at 33% (or such other
amount as required by law).

Prometheus is not required to deduct RWT from any investor who holds a valid Certificate of
Exemption. Investors who hold a Certificate of Exemption are required to forward a copy to
Prometheus.

The interest earned by non New Zealand residents is subject to Non-Resident Withholding Tax
("NRWT") of 10 or 15% depending on the country of residency. Non New Zealand residents
may elect to have the Approved Issuer Levy (currently 2%) deducted in lieu of NRWT.

An investment in Prometheus will have taxation implications. The effect of taxation will vary
according to each investor's personal circumstances. Prospective and existing investors are
encouraged to obtain independent professional advice on their personal circumstances.

Loans

Prometheus makes loans from the invested funds at Prometheus. The availability of loans to
investors is dependent upon the availability of funds at Prometheus at any particular time.
- Prometheus reserves the right to decline any application for a loan without giving any reason.



2.1

2.2

2.3

2.4

2.5

DETAILS OF INCORPORATION OF PROMETHEUS

Incorporation
Prometheus was incorporated on 29 August 1986 under the Companies Act 1955, and became

re-registered under the Companies Act 1993 on 1 July 1997. Prometheus’ registration number
is 316304 ‘

Public File of Prometheus for Inspection

The public file relating to the registration of Prometheus can be viewed on the Companies
Office website at www.companies.govt.nz. Copies of the documents on it may also be
obtained (on payment of a fee) by telephoning the Ministry of Economic Development
Business Service Centre at 0508 266-726.

Constitution of Prometheus

Prometheus operates under a Constitution registered with the Registrar of Companies. Any
person may upon request, during normal business hours, at the registered office of
Prometheus listed in the Directory, inspect a copy of Prometheus’ Constitution. Prometheus
will not charge an inspection fee for producing or photocopying the Constitution.

Restriction on Directors’ Powers

Under the Constitution of Prometheus, certain actions may only be taken with the consent of
Prometheus Guardian Trust Limited (“Guardian Shareholder”) in its capacity as holder of a
“Guardian Share”. The Guardian Shareholder has these powers in order to ensure that
Prometheus’s objectives and values are enshrined in the Constitution, and may not readily be
departed from.

Matters that may only be undertaken with the consent of the Guardian Shareholder include —

~(a) Any “major transaction” as defined in the Companies Act (for example, a sale of the
entire business of Prometheus);

(b) Any resolution to liquidate Prometheus;
(¢) Any change to the objectives of Prometheus;
(d) Any director appointments.

Prometheus Guardian Trust Limited does not guarantee any of the securities to which this
prospectus relates.

Apart from the above rights and powers of the Guardian Shareholder, there are no material
modifications, exceptions or limitations on the powers of Prometheus’ directors under the
Constitution of Prometheus. However, the directors of Prometheus are subject to the usual
limitations and restrictions on directors’ powers contained in the Companies Act 1993.

Other Statutory Information
Application will not be made to the Stock Exchange for listing of any of the securities to
which this Prospectus relates.

GUARANTORS

Prometheus does not have a guarantee under the New Zealand Government Deposit

Guarantee Scheme, and no other person guarantees the securities to which this Prospectus
relates.



DIRECTORATE AND ADVISERS

Dii'ectors and Officers

The directors of Prometheus have significant experience in mainstream finance, social finance
and growing and developing social businesses. They are:

Glen Saunders BSc, CA (Chair)
A consultant, investment banker and chartered accountant working for the past 25 years in
social lending and investment in New Zealand and internationally. Glen was a founder and

Managing Director of Triodos Bank UK and a main board director of Triodos Bank, the largest
European social bank.

Moving to New Zealand in 2002, he is a board member and treasurer of the United Nations
Principles for Responsible Investment, a director of a number of social investment initiatives
overseas and until recently a Guardian of the New Zealand Superannuation Fund chairing its
responsible investment committee.

Sue Cooper MSc Strategic Management (CEO)
Sue was appointed as CEO of Prometheus Finance in September 2010 following a period of
secondment from Triodos Bank. '

A banker, she worked for over 20 years for Barclays Bank, a major UK bank, becoming a
senior corporate account manager. Sue joined Triodos Bank in 1999 following the
establishment of its UK office in 1995. She specialised in lending to social and charitable
projects and prior to moving to Prometheus managed a loan book of £225m (NZ$ 478m) in
addition to chairing the bank’s credit committee.

Duncan John Power B.Com, Certificate Financial Planning

Duncan trained as an accountant. From 1989 — 1994 he was executive director of Mercury
Provident a UK registered bank which merged to create Triodos Bank UK in 1995. With
Charities Aid Foundation (CAF) in the UK he worked to establish a successful social venture
capital and loan fund for non-profit organisations. From 1998 - 2010 he established and ran
CAF Australia a grant maker for non-profit organisations in Australia and Asia.

In 2011 Duncan established Social Enterprise Finance Australia a loan fund for social
enterprises supported by the Australian government and other investors.

Noel Josephson

Noel was a member of the organic co-op which became Ceres Enterprises in 1982. Ceres is a
certified distributor of organic, biodynamic and GE free products in New Zealand and Australia.
He has been central to the growth and development of Ceres Enterprises and is now
Managing Director of a business with annual sales of over $30m.

Noel was part of the founding group of Prometheus Credit Union in 1983 and returned to the
board of Prometheus Finance in 2009.

Christopher John Morrison

Chris was co-founder and Managing Director of Phoenix Organics Limited, the first commercial
organic drinks producer in Australasia. He developed the company over 20 years until the
business was sold in 2005. The company managed its own manufacture and distribution. Prior
to the sale the business was profitable with annual sales over $11m.

He is now chairman of Bio-Gro the organic certification body in New Zealand and growing and
developing a new business All Good Organics, importing fair-trade bananas.



For the purposes of section 157L of the Reserve Bank of New Zealand Act 1989 ("RBNZ Act") Messrs
Josephson, Morrison and Power are each independent directors. Ms Cooper is not classified as an
independent director because as CEO she is an employee of Prometheus and is also a director of
Prometheus Social Lending Services Limited ("PSOLS”) and a trustee of the Prometheus Gift Trust. Mr
Saunders is also a director of PSOLS and a trustee of the Prometheus Gift Trust, but otherwise is
independent.

4.2

4.3

4.4

4.5

Auditors

Staples Rodway, Chartered Accountants of Hastings were Prometheus’s auditors as at the date
of the financial statements contained in the First Schedule of this Prospectus. Their contact
details are included in the Directory.

A copy of the Staples Rodway audit report together with their consent to the report appearing
in this Prospectus is attached as the Second Schedule to this Prospectus.

As a consequence of Prometheus moving its head office from Napier to Wellington shortly
prior to the date of this Prospectus, Staples Rodway resigned as auditors of Prometheus as
from 4 November 2011, and as from that date have been replaced as auditors by Grant
Thornton, Chartered Accountants of Wellington, whose contact details are also included in the

Directory. Grant Thornton accept no responsibility for the financial statements contained in
this Prospectus.

Solicitors
Prometheus has used the services of Crengle Shreves & Ratner, Wellington, in connection with
this Prospectus. Their contact details are included in the Directory.

Trustee
The Trustee is Perpetual Trust Limited. Its contact details are included in the Directory.

Bankers

At the date of this Prospectus, Prometheus’s bankers are National Bank of New Zealand and
Westpac. Their contact details are included in the Directory.

5. MATERIAL CONTRACTS

5.1 Amendment to Trust Deed

On 1 December 2010, Prometheus and Perpetual Trust Limited entered into a Deed of
Amendment to Trust Deed. This deed was entered into pursuant to section 157ZC of the
Reserve Bank of New Zealand Act 1989, in order to meet the requirements of the Deposit
Takers (Credit Ratings, Capital Ratios, and Related Party Exposures) Regulations 2010 and of
the Deposit Takers (Liquidity Requirements) Regulations 2010. The principal effects of this
Deed were to amend the Prometheus Trust Deed as follows:

a) In respect of the capital ratio that Prometheus is required to maintain, so that the Trust
Deed now requires as is summarised in (a) (i) —(iii) under the heading “Financial
Covenants” in section 8 of this Prospectus; ‘

b) In respect of liquidity, so that the Trust Deed now requires as is summarised in (c) under
the heading “Financial Covenants” in section 8 of this Prospectus;

c) In respect of Related Party Transactions, so that the Trust Deed now requires as is
summarised under the heading Related Party Transactions in section 8 of this Prospectus.

5.2 Otherwise, in the two years prior to the date of this Prospectus, Prometheus has not entered

into any material contracts.
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PENDING PROCEEDINGS

There were no legal proceedings or arbitrations pending at the date this Prospectus was
delivered to the Registrar of Companies for registration that may have a material adverse
effect on Prometheus.

ISSUE EXPENSES

The estimated amount of issue expenses which Prometheus expects to incur in relation to the
Issue of this Prospectus (excluding brokerage,) is $ 5,000, comprising-
(a) accounting and audit $2,500

(b) legal $1,500
(c) other $1,000
TOTAL $5,000

PROVISIONS OF TRUST DEED

Prometheus has appointed Perpetual Trust Limited (“the Trustee”) as statutory trustee for the
purposes of the Securities Act 1978, by way of a Trust Deed entered into by the Trustee and
Prometheus on 11 December 2003, as amended by a Deed of Amendment dated 1 December
2010 ("the Trust Deed”). The Trust Deed sets out the terms of the Trustee’s appointment, and
creates a security interest in all Prometheus’ present and after-acquired property in favour of
the Trustee, in order to secure the repayment by Prometheus of all securities issued by it
pursuant to this Prospectus.

The Trust Deed also supports the issue of subordinated term deposits (which are not offered
by this Prospectus) and other matters relating to all securities issued by Prometheus under
this Prospectus. The more important provisions of the Trust Deed presently include the
following:

Reports to Trustee:

In order to ensure that the Trustee is adequately informed as to the position of Prometheus at
all times, the Trust Deed requires Prometheus to provide the following to the Trustee on an
ongoing basis:

(a) audited annual financial statements, within 3 months of the end of each financial year;

(b) audited half year financial statements, within 3 months of the end of each half year;
(c) a monthly report to the Trustee in the form required by Schedule 6 of the Trust Deed.

In addition, certain further reporting obligations are deemed to be included in the Trust Deed
by the Securities Regulations 2009. They include:

(a) Prometheus must provide the Trustee with a copy of its monthly management
accounts within 30 days of the end of each month;

(b) within 30 days of the end of each month, Prometheus must also provide the
Trustee with a report on liquidity, asset quality, reinvestment rates and any
breaches of financing arrangements with third parties;

(c) every 3 months, Prometheus must provide the Trustee with a certificate signed by
2 directors which confirms

1. the Prometheus prospectus is up to date and not false or misleading in a
11



material respect; and ‘
2. that Prometheus has complied with all of the provisions of the Trust Deed;

(d) Prometheus must advise the Trustee of any changes in its effective control,
changes of directors or of senior management, either in advance or as soon as
they become known;

(e) Prometheus must advise the Trustee of any “major transactions” as defined in the
Companies Act, before they occur;

(f) Prometheus must also consult with the Trustee about any changes in its auditor.

Prior Security Limits:
In the Trust Deed, Prometheus has covenanted that it will not grant any security interest

which ranks ahead of, or equally with, the security granted in favour of the Trustee by the
Trust Deed, except for security interests that-

(@) secure not more than 45% of the GST exclusive amount payable in respect of any
real property purchased by Prometheus; or

(b) when added to any security interests permitted by (a), do not secure amounts that
in total exceed more than 5% of the total tangible assets of Prometheus;

Financial Covenants:
Prometheus has covenanted in the Trust Deed to comply at all times with the following
financial ratios:

(a) Prometheus must ensure that at all times it has a capital ratio as follows:

) For so long as Prometheus has a credit rating issued by a rating agency
approved by the Reserve Bank of New Zealand, capital must be at least
8% of risk weighted assets;

(i) For so long as Prometheus does not have such a credit rating, capital
must be at least 11% of risk weighted assets;

(i)  If at any time the Deposit Takers (Credit Ratings, Capital Ratios, and
Related Party Exposures) Regulations 2010 require a higher capital ratio,
Prometheus must satisfy that higher capital ratio;

(For the purposes of (i) — (iii), “capital” and “risk weighted assets” are each
determined as required by the Deposit Takers (Credit Ratings, Capital Ratios,
and Related Party Exposures) Regulations 2010.

(b) the total Contingent Liabilities of Prometheus must not exceed 80% of the amount
of Prometheus’ shareholders funds;

(c) Prometheus will not permit its total Liquid Assets at any time to be less than 25%
of the total principal amount of investments offered under this Prospectus which
are outstanding at that time. For this purpose, “Liquid Assets” are cash, bank
deposits, public sector securities and any amounts that are able to be drawn by
Prometheus under committed bank facilities.

(d) Prometheus will not permit the total of-

(i) the amounts payable by it to stockholders (including any holders of security
- stock) and to holders of subordinated term deposits;
(ii) any amounts secured by a security interest ranking ahead of or equally with
the Trust Deed; '
to exceed the total of-
(i) 100% of Total Readily Realisable Investments (which refers to cash, and to
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Government, Local Body or bank securities);
(i) 95% of Total Secured Receivables (which refers to secured loans made by
Prometheus);
(i) 90% of Total Unsecured Receivables;
(iv) 90% of any real property owned by Prometheus;
(v) 70% of total other Tangible Assets of Prometheus.

Prometheus has also covenanted that if it incorporates or otherwise acquires any subsidiary
company, it will procure the subsidiary to guarantee the obligations of Prometheus and
become a party to the Trust Deed.

Related Party Transactions The Trust Deed also contains provisions which limit the ability
of Prometheus to make loans or other financial facilities available to “Related Parties”, as
defined by the Deposit Takers (Credit Ratings, Capital Ratios, and Related Party Exposures)
Regulations 2010. These provisions prevent Prometheus from making loans or other financial

facilities available to Related Parties unless —

« they are in the ordinary course of business and are certified by two directors of
: Prometheus to be on arms-length terms; and

* the total value of any exposures to Related Parties at any time does not exceed 15%
of the risk weighted capital of Prometheus, with risk weighted capital being determined
as required by the Deposit Takers (Credit Ratings, Capital Ratios, and Related Party
Exposures) Regulations 2010.

Trustees Powers and duties:

The Trustee has a duty to investors to exercise reasonable diligence to ascertain whether or
not any breach of the Securities Act or the terms of the Trust Deed has occurred, and except
where it is satisfied that the breach will not materially prejudice the interests of investors, may

do alf such things as it is empowered by the Trust Deed to do to cause any such breach to be
remedied.

The Trustee also has a duty to exercise reasonable diligence to ascertain whether or not the
assets of Prometheus that are or may be available are sufficient or likely to be sufficient for
Prometheus to meet its obligations to holders of debt securities.

In the performance of those duties the Trustee may rely on the certificates and reports it
receives from Prometheus under the Trust Deed, and has complete discretion in the exercise
of any of its powers, which may include appointing a receiver in respect of Prometheus if there
is any default by Prometheus in performing its obligations.

In addition, under the Securities Regulations 2009, the Trustee also has power to appoint an
independent auditor to audit the financial statements of Prometheus, or to engage an expert
to assist it in determining the financial position of Prometheus.

Meetings of Stockholders:

The Trust Deed also provides for meetings of stockholders (meaning the holders of secured
accounts with Prometheus) which can be called by Prometheus, the Trustee or by
stockholders holding 10% or more of all secured accounts with Prometheus.

Fourteen days notice must be given of any meeting of stockholders, and a quorum for
transacting business at such a meeting is stockholders holding 10% or more of all secured
accounts with Prometheus, except that if a quorum is not present and the meeting is
consequently adjourned, those stockholders that attend the adjourned meeting will comprise a
quorum.

13



10.

10.1

10.2

The statement of the Trustee required by the Securities Regulations 2009 is attached as the
Fourth Schedule to this Prospectus.

OTHER TERMS OF OFFER AND SECURITIES

All the terms of the offer of securities by Prometheus are set out in this Prospectus and in the
Prometheus Investment Statement, other than those:

(a) implied by law; or

(b)  set-out in a document that:
i is registered with a public official;
ii. is available for public inspection; and
iii. is referred to in this Prospectus.

Ranking of Securities

Secured Prometheus Investments: All accounts with Prometheus, totalling $14,977,536
as at 31 March 2011, are secured by a first ranking security interest over the whole of
Prometheus’ present and future assets and undertaking, created by the Trust Deed, and rank
equally with each other. That security interest was granted in favour of Perpetual Trust
Limited, in its capacity as the Trustee, has been registered with the Registrar of Companies,
and on the Personal Property Securities Register, and is summarised in 8 above.

As at the date of this Prospectus, there are no securities secured over Prometheus' assets that
rank ahead of the Trust Deed. Prometheus may only grant a security interest over any part of
its assets which has priority over investors’ claims in limited circumstances, which are
summarised in 8 above.

PLACES OF INSPECTION OF DOCUMENTS

Prometheus

Each investor and prospective investor is entitled to obtain on request and free of charge, the
most recent copies of:

(a) Prometheus’ Constitution;

(b)  this Prospectus, the Investment Statement and the Trust Deed; and

(c) Prometheus’ most recent audited financial statements.

These documents can be requested during normal office hours from the office of Prometheus
listed in the Directory.

Companies Office

Copies of:
(a) Prometheus’ Constitution;

(b)  this Prospectus and the Trust Deed; and
(©) any material contracts;

are also filed on a public register at the Companies Ofﬁcé, and may be viewed by means of
the Companies Office website, www.companies.govt.nz. The Companies Office’s contact
details are also listed in the Directory.
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11.

OTHER MATERIAL MATTERS

Credit Rating
The creditworthiness of Prometheus is not, and has not been, rated by a rating agency
approved by the Reserve Bank of New Zealand Bank under section 157J of the RBNZ Act.

That is because Prometheus is operating under an exemption from the requirement to have a
credit rating under that Act, the exemption being contained in the Deposit Takers (Credit
Ratings Minimum Threshold) Exemption Notice 2009.

The general nature and effect of the exemption contained in the Deposit Takers (Credit
Ratings Minimum Threshold) Exemption Notice 2009 is that a deposit taker such as
Prometheus is exempt from the requirement to have a credit rating under section 1571 of the
RBNZ Act if—

* the consolidated liabilities of the borrowing group, or in the case of a deposit taker that
is not part of a borrowing group, the liabilities of the deposit taker, are less than $20
million (measured as an average over a specified 12-month period); and

o the deposit taker meets certain other conditions, including a notification to the Reserve
Bank of New Zealand of its intention to operate on the basis of the exemption.

Prometheus meets those conditions and has given such a notification to the Reserve Bank of
New Zealand. In particular, Prometheus meets those conditions because it has liabilities of less
than $20 million, making it unduly onerous and burdensome to comply with the requirement
under the RBNZ Act to have a credit rating. '

Prometheus may accept investments under this Prospectus to a level that meant that
Prometheus’s liabilities became greater than $20 million. If that occurred then Prometheus
would cease to be exempt from the requirement to have a credit rating, and would be
required to obtain one as from the first day of March following the date on which
Prometheus'’s liabilities exceeded $20 million.

Bad Debt Provision 2011 Financial Statements

The audited financial statements of Prometheus Finance Limited for the year ended 31 March
2011 include a bad debt provision of $267,425. That provision included a substantial specific
provision for a loan secured by a first mortgage over a property which has been sold
subsequent to completing the audited financial statements. The provision has been reduced
by approximately $95,000. There remains a shortfall on that outstanding debt which
Prometheus Finance Limited is seeking to recover in legal proceedings which it has
commenced

Financial Service Providers (Registration and Dispute Resolution) Act 2008:
On 27 November 2010 Prometheus became registered as a financial service provider under
the Financial Service Providers (Registration and Dispute Resolution) Act 2008. Its registration
number is FSP34501. Prometheus's registration can be accessed at www.fspr.govt.nz.

Financial Advisers Act 2008:

Prometheus and some of its staff are subject to the Financial Advisers Act 2008. Since 1 April
2011, Prometheus has been registered as a “Qualifying Financial Entity” (or “"QFE") under that
Act. A copy of Prometheus’s QFE Disclosure Statement is available from Prometheus on
request. '

There are no other material matters relating to the offer of securities made by Prometheus
under this Prospectus.
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12,

13.

14.

SUMMARY OF FINANCIAL STATEMENTS

A summary of the financial statements of Prometheus Finance Limited, by which the business
of “Prometheus Finance” has been carried on, is contained in the First Schedule of this

Prospectus, as required by clause 8 of the Second Schedule of the Securities Regulations
2009.

FINANCIAL STATEMENTS

The audited financial statements of Prometheus Finance Limited for the year ending 31 March
2011 registered

on 6 July 2011 are included in the Third Schedule of this Prospectus.

DIRECTORS STATEMENT

The Directors having made due enquiry in relation to the period between the date of the latest
Statement of Financial Position contained in this Prospectus and the date of delivery of this
Prospectus to the Registrar of Companies for registration, are of the opinion that no
circumstances have arisen that materially adversely affect:

(a)  The trading or profitability of Prometheus;

(b) The value of its assets; or
(© The ability of Prometheus to pay its liabilities due within the next twelve months.

%W Director

Susan Patricia Cooper

%Qﬁml/ Director

Noel Josephson (by Ris agent authorised in writing)

(%QC@:S;@/’ Director

Christopher John Morrison (by his agent authorised in writing)

%QQS’@QM Director

Duncan John Power (b his agent authorised in writing)

??Gmﬁ‘/ Director and Chairperson

Glen Saunders (by his agent authorised in writing)
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FIRST SCHEDULE

SUMMARY OF FINANCIAL STATEMENTS OF PROMETHEUS FINANCE LIMITED
[Paragraph 11]

FIVE YEAR SUMMARY Year ended 31 March

2011 2010 2009 2008 2007

$NZ000's  $NZ000's  $NZ000's $NZ000's $NZO0O's
Summary statement of comprehensive income

Revenue 1,123 1,087 1,493 1,462 1,108
Finance costs 532 585 916 877 701
Other expenses 827 475 700 530 403
Tax expense (64) 8 37) 18 1
Profit or loss (172) 19 (86) 37 2
Other comprehensive income ’ 0 0 0 0 0
Total comprehensive income (172) 19 (86) 37 2

Summary statement of changes in equity

Opening equity 1,784 1,765 1,851 814 113
Total comprehensive income (172) 19 (86) 37 2
Equity introduced 0 0 0 1,000 699
Conversion of Subordinated Debt 250 o 0 0 0]
Dividends paid (19) 0 0 0 0

Closing equity 1,843 1,784 1,765 1,851 814

Summary statement of financial position

Cash and bank deposits 10,278 7,942 8,353 8,223 3,653
Other assets ’ 54 27 23 1 60
Loans and advances 6,531 7,586 8,152 9,279 10,021
Property plant and equipment 9 13 8 10 12
Deferred tax . 94 30 27 1 0
Total assets 16,966 15,598 16,563 17,514 13,746
Customer deposits 14,978 13,290 14,237 15,113 12,429
Other liabilities 145 274 312 299 303
Subordinated debt - 250 250 250 200
Total liabilities 15,123 13,814 14,799 15,662 12,932
Share capital 2,166 1,800 1,800 1,800 800
Retained earnings (323) (16) (35) 51 15
Total equity 1,843 1,784 1,765 1,851 815

Summary statement of cash flows

Net operating cash fiows 2,300 (436) 147 3,451 197
Net investing cash flows 3,345 (5,548) (1,537) (422) (2,957)
Net financing cash flows (19) 0 0 1,050 3,013
Net increase/(decrease) in cash held 5,626 (5,984) (1,390) 4,079 253
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NOTES TO FIVE YEAR SUMMARY AND ADDITIONAL INFORMATION

1.

2,

10.

11.

12.

13.

14.

The amounts stated have been taken from audited financial statements. The 31 March 2011 full
financial statements are attached as the Third Schedule to this prospectus.

There are no extraordinary items that derive from events outside the ordinary activities of
Prometheus.

The amount provided for interest on term investments and call investments is accrued to 31 March
balance date.

The equity method of accounting has not been used.

No commission is payable in respect of this issue of Prometheus's investments.

For the years ended 31 March 2008 to 2011 figures were compiled under New Zealand equivalents to
International Financial Reporting Standards (NZ IFRS).

The 31 March 2007 financial statements were compiled under previous NZ generally accepted
accounting practice. No adjustments were required on adoption of NZ IFRS.

These summary financial statements have been prepared in accordance with FRS-43 Summary
Financial Statements.

Conversion of Subordinated Debt: Please refer to page 9 [Note 4(i)] of the 31 March 2011 full
financial statements.

The 31 March 2011 full financial statements were authorised for issue on 29 June 2011. The summary
financial statements were authorised for issue by the Board of Directors of Prometheus Finance
Limited on 7 September 2011.

The full financial statements have been prepared in accordance with New Zealand generally accepted
accounting practice, as appropriate for profit oriented entities. Prometheus does not qualify for
differential reporting. .

Prometheus made an explicit and unreserved statement of compliance with IFRS in its full financial
statements for the 31 March 2008, 2009, 2010 and 2011 years.

‘“These summary financial statements cannot be expected to provide as complete an understanding as

provided by the full financial statements.
The full financial statements have been audited. The audit reports were unqualified and had no
explanatory paragraphs.
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‘ CHARTERED ACCOUNTANTS
19 September 2011

The Board of Directors
Prometheus Finance Limited
P O Box 5926.
WELLINGTON 6145

Dear Sirs

We advise that we consent to our audit teport dated 19 September 2011 appearing in the
tegistered prospectus dated 19 September 2011 issued by the company, in the form in which it
appears.

Yours faithfully
STAPLES RODWAY HAWKES BAY

S NP

S M Bryant
PARTNER
sbryant@stapleshb.co.nz

Partners: Sharlene Bryant, Libby O'Sullivan, Dave Sawers, Stuart Signal
An independent Member of Baker Tifly International.
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CHARTERED ACCOUNTANTS

19 September 2011

The Board of Directors
Prometheus Finance Limited
P O Box 969

NAPIER

Dear Sirs

As auditors of the Prometheus Finance Limited (the company), we have prepared this report in accordance with Clause 22 of the
Second Schedule to the Securities Regulations 2009 (the regulations) for the inclusion in the company’s Prospectus dated 19
September 2011 for debt securities offered by the company.

Report on the Financial Statements

We have audited the financial statements of Prometheus Finance Limited (the company) on pages 2 to 21 of the third schedule
of this prospectus, which comprise the statement of financial position as at 31 March 2011, and the statement of compsehensive
income, statement of changes in equity and statement of cash flows for the year ending 31 March 2011, and a summary of
significant accounting policies and other explanatory information.

Directors’ Responsibifity for the Financial Statements
The directors are responsible for the preparation of financial statements in accordance with generally accepted accounting
practice in New Zealand and that give a true and fair view of the matters to which they relate, and for such internal control as the

directors determine is necessary to enable the preparation of financial statements that are free from matesial misstatement,
whether due to fraud or error.

Auditor’s Responsibibty
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing (New Zealand). Those standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of financial statements that give a true and fair view of the matters to which they relate in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s intecnal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropxiate to provide a basis for our audit opinion.

Our firm has provided tax administration services, technical accounting advice and temporary emergency accounting staff
assistance during the year. Other than these matters and in our capacity as auditors, we have no relationship with or intcrests in
the company.

Opinion
Ix‘lﬁ our opinion the financial statements on pages 2 to 21 of the third schedule of this prospectus, provided pursuant to Clause 17
of the Second Schedule to the regulations, and that are required to be audited:

®  Subject to the regulations, comply with generally accepted accounting practice in New Zealand;

¢ Comply with International Financial Reporting Standards; and

¢ Give a true and fair view of the financial position of the company as at 31 March 2011, and of its financial
petformance and its cash flows for the year ending 31 March 2011.



Report on other Legal and Regulatory Requirements
In accordance with the Financial Reporting Act 1993 and the regulations, we teport that:
®  We have obtained all the information and explanations we have required.

¢ In our opinion proper accounting records have been kept by the company as far as appears from an examination of
those records

¢ The amounts stated pursuant to Clause 8 of the Second Schedule to the regulations set out in the Summary of
Financial Statements on page 10 for the five years to 31 March 2011 have been correctly taken from audited financial

statements.
®  The ranking of securities, stated pursuant to Clause 13 of the Second Schedule to the regulations on page 8 is correctly
stated.
Yours faithfully

Hastings, New Zealand
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' PROMETHEUS FINANCE LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2011

3/31/2011  3/31/2010

Shares {9 2,166,915 1,800,002
Retained Losses (32,175) (16,018)
L843.240 17932983
Represanted by; -
Cash & cash equivalents 6,039,739 413,257
Term Bank Deposits > 3 mths 4,238,126 7,528,718
Tox Recehvable . 107
Loans and advances 8) 6,531,221 7.586,348
Trade and Other Recelvables (6) 54,163 26,697
Deferred Tax {5) 94,2491 30,054
Property, Plant and Equipment ()] 6,323 12,7240
TOIALASSETS 16865813 15.597.921
Employee abllities 5916 6,831
Trade and Other Payables (4] $6,332 125,020
Current Accounts from austomers (11) 2,031,629 2,130,878
Term Accounts from customers (11) 12,945,907 11,158,646
Prepald Interest 82,785 142,563
Sharcholder's Subardinated Debt (] - 250,000
TOIALLIABILITIES 15022573 13,823,939
NELASSEYS 1840240 2702982
These fi were authorised for issue by the Board on: 29 June 2011

o) Jerme



- PROMETHEUS FINANCE LIMITED
i STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2011

Interest from Loans
Interest on Impatred Loans
Interest from Bank Deposits
Professtonal Servives
Arrangament Fees

JTUTALINCOME
Interest pald on Funds
TOTAL INTERESY EXPENSE

MELINTERESY INCOME

Administration Expenses

Professional Services

Morketing and Promotion

Short-Tesm Emplovee and Termination Benefits
Post-Employment Benefits

Directors Fees
Devel: Coneubancy Fs

Callective Provision
Specific Provision {write back) Loan Losses

TOYAL QPERATING EXPENSES
et Surplus/(Loss) before tax
Texatian expensa/(credit)

NET SUBPLUS(LOSS)

Other Comprehensive Income

Note

)
(8)
®
&)}

5)

(13)

3/31/2021 3/31/2010

631,294
4,054
457,569
21,419
8,110

1a22.446
532,331
3230
590015

85,849
115,047
17,810
226,976
2,200
7,858
86,805
34,723
4,085.
962
6,957
3,025
234,294

826513

(236,396)
(64,187)
(172.209)

{172.209)

685,363
1,059
367,448

12,905
ADB5.275
584,842
204842
503,933
61,339
47,678
10,286
192,311
6,177
7,098
370
17,929
3318
1,141
19,128
9,668
474,939
25,99

18836

18896

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2011

Class A Class B &iﬂmb!&
Note Shares Shares  Shares

8alance as ot 1 April 2009 700,000 100,006 1,000,000
Net profit and comprehensive incoma for the perlod
Balance as at smlmvd\ 2010 200,000 00,000 3000900
Balance as at 31 March 2010 700,000 100,000, 1,000,000
et foss and comprehensive tncome for tha period
Ohvidend @ 104,424
Cwyerslm of shares (O] 1,100,000 {100,000) (1,000,000)
Conversion of subordinated debt (O] 262,000
Balance &5 ot 31 March 2011 2,166,438 . -

Guardian  Retalned Yotal
share Eamings/ Equity
(Losses)

1 (39914) 1,765,087
18,896 18,896
3 (M8 1ZA39E3

1 (16,018)  1,783,98
(172,209)  (172,209)
(122,947) (18,533)

{12,000) 250,000

3 (G275 A88329
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PROMETHEUS FINANCE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2011

Mote 3/31/2011 373172030

Cosh flows from Operating Acthities:

Cesh was provided from:

Interest on Loans 575,573 677,579

Interest on Bank Deposits 402,600 354,702

Other Income 7,470 1219

Tax (Paid)/Received (155} 10321
985488 Lq0Ssea

Cash was appfied to:

Interest pald on entrusted funds (535,707) (596,360)

P to Suppliers and Enploy (648,956)  (484,224)

Tax Pald - .

(L184.663)  (1.081,084)

Net cashfiows from operations before A92475) (25260
changes In operating assets and liabilites

Changes In operating assets and fabilities

Loan Repayments 1,768,484 1,781,099
Loan Advances {557,582) (1,244,623)
Net Term and Current from C; 3 df (with ) 1,688,329  (947,591)
NeXoperating cnsh flows (13) 2300056 (436.378)
Cashflows from Investing Activities

Cash was (2pplied to)/received from:

Bank Deposits > 3 months (nat) 3,345,558 (5,540,213)
Purchase of Fixed Assets {600} (7,636)
NetInvesting Cashfiows 2394.959 (5.547.849)
Cashflows from Financing Activiies

Cash was (appiied to)/received from:

NRWT on caphtal “) (18,533) .
Net Financing Cashfiows {18,533 H
Net Increass (decrease) bn Cash and Cash Equivalents ’ 5,626,482 - (5984,227)
Cash and Cash Equivalents Opening Balance 413,257 6,397,485
memmmmm £:039.739 £13.251
Made up af:

Current Acoount 52,578 14,198
Call Accounts 747,293 320,558
8ank Depasits

5,239,868 78,501

Cash & cash equivalents 6.039.739 413,257



PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(1) Statement of Significant Accounting Policles

fenorting entity
Prometheus Finance Limited (Pr )Ilsa domicil

Meﬂuusban@ufwthenmo’&aﬂl\andﬂlmmmtm and b terms of the Sequrifes Act 1978,
ﬂnﬂmddmh,-gemlmhndu!mmhmum individual entity which has been prepared

In accordanca with the Finencial Reporting Act 1953 and the Companles Act 1993. Prometheus Is a prafit orientated entity for
Financia) Reporting The Ipal place of businass of Prometheus Is 27 Tennyson St, Napler, Hawkes Bay.
Plnmethewmmhmmmlmmlmmy,mmmﬁumammmbmwmmm.

(2 Basis of Preparntion

mm;;mhlmummhmbmmln with the & Act 1998 and the Financia] Reporting Act 1993
and In ammmmuwcmwmmmwmmom and they comply with New Zealand equivalents to
1 Financial Rep Sta (NZ TFRS) and other applk Financlal g Sta s, as appropriate for

ProfRorented entites. They lso comply with Intemationa) Financial Reporting Standards QFRS).

(b) Prosentation currency
The fimancial statements are presented in New Zeatand dollars, which is the functlonal currency of Prometheus, Al velves are
rounded to the nearest dollar, unless otherwisa stated,

(£) Basls of Measurement
Thesa have bean

ep under the historical cost cor lon, as modified by the revahuation of certaln
assets end llabifities as identified In specific scoounting policies below, i
{) Changes to Accounting Poficies
Tmnnbemmdmulnmwmlus.knmwuhmm v applled tha period.
(D) Specific Accqunting Policles
{!) Recognition of revenve and expensa

Revenue comprises the falr value of the dor
course of Promethous® activities.Revanus is shown net of Goods and

Intevest hoome
lnmvmtmnakmudmatmwmwumma?emmlmmm This Is a method of
calcutating meanmﬁsedeostofaMndnlasatmda!bmhgﬂnmutmwemarehvantpemuusmgmem

mmstrate,whldll;ﬁumhahtmwydlmumseﬂlmudmmashmbbmmghmmmeofmmmclal
asset to the ret camrying smeunt of the fnancial asset,

for the sale of goods and sarvices in the ordinary
Services Tax, retums, rebates and discounts,

Fee Income
memmvhammwndhmmmmmﬂhmnm,mmﬁmmwmmﬁh&nof&m
spedlhuammassasedmmbaslsofmemalsewu, 28 8 proportion of the total to be d
Whmmemnmmwnmbeesumhdmlaw,mnwlsmgn!sedm?ym&mmmofﬂmmmesm‘sed
" that are recoverable,

Finanoe experses

FlumcaWmmmmmmrsembommsmbnpalmmtmremwﬂsadmﬂnamlassm(mﬁr
receivables), lemmammwmme&m the effective Interest method,
lease

expenses
Leases In which a significant portion of the risks and of p are by the lessor are dlassified as
openting leases, Paymemxmdemde—nmﬂmmmmufmymmm:mwmmmr)mdwwm
the profit or loss on a straight-fine basls over the period of the faase,

{7) Finandial accets
Hmmwdasduammwlmmmﬂhungnmmfb\andalnssatsathlrva\‘mﬂ\mughpmﬁtorloss,
loans and receh , hed to y Im and avallable for sale f assets, The classification depends an
the purpose for which the were M d the classiication of its investments at inktial

recognition and re-evaluates this designation at every reporu:\a date,
At bafance date and in the reported periods, the Company's financial assets were all classified as loans and recelvables,

and regl d In New Zeatand under the Companies Act 1953.
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PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

{1) Statement of Significant Accounting Pollcles (continued)
(1) Fnancial assets (eontinued)

PromememhalmMandalMatfolrvaImlhmnghMerbss,hcldm turity for

sale financial assets. Prometheus’ toans and receivables comprisa Cash and Cash equivalents, Term Bark Deposks,
toans and Advances and Other Trads Recelvables. :

loansandmoehablesamnmdermuveﬂnmhlmwt&ﬁndordewmmbbmlsvmaremtqmmdmln
active market, ‘I'heyarlsavmenmmpmﬁdumnw.mwmmm:whammmmmmﬂmof
sefling the recolvabke, They are Mﬂwmmmmmwmmmwuwwn 12 months after the
mmnadatawhk:hamdns(ﬂedusmwsmh.
Mﬂssandsnhsofluamummblummonbadonmdedate-nmdatemvmldnmmmmmmmwrdusa
or sell the asset. Loans and receivables era InRially recogrised at falr vatue plus transaction costs and are subsequently carried at
2mortised cost using the effective interest method.

. mmandmmhaammwmnmmuhmmmmﬁomerhvanmens have expired or hava been
and the Ce y has b y all the risks and rewands of ownership,

Prometheus assesses at each batance date whether 15 objective evidence that a financial asset or a

oroup of financial assets is impaired,

(&) Financial Usbilities

Ftnanchal ltab { ard term , rade and other payablas and subondinated debt) are
recognised inftially at falr vatue, net of transaction costs incurred.  Firmnclal Liabifities are sut

cost. Any difference t the p (net of costs) and the red value ts

stated at

aomwlﬂasamdasmunmnabnmesmﬁumshmmmwwtlmlmmdmmmdh
habmyhratleastnmmsanvhmpomgdm

Bonwdngmﬂ\atmdhwyambmwetomambmm, construction or production of a qualifying asset are cxpltakised
a5 part of the cost of that asset, Amﬂfvhgusdhnmﬂ\atmksskmm«bmwmmfurlnhtendadusaorsab.

mmmwm-wmmm. Other b g costs ar d when
W) Impoired Financis) Assets
Cotl Sty of fi | aseets Is revh on an ongolng basts, Ind debis which ara known to bo uncollectible

are wrilten off. A provision for impatnment of loans and advances Is established when there Is objective evidence that
Pmmemeuewlllnotbeabbbmﬂeaanammsmnmmtomemalmdmbamlndsdvunuas. Significant
mmmmumm,mwmmmmWWMrmmwmumm.ammuuw
ddlmuelwlnpamm(mmsﬁdays due) are d obj dence of impairment.

1, In & subsequent pertod, the smount of imparment koss decreases and the decrease can be related
objectively to an event occurring after the Impatrment was recognised (such as an Improvement in the debtor’s credit rating),
mewevhusmémgnlsedmmrmkmwhm!hmmmhmwﬂmbs.

Subseqwnmdamnhwmmoﬂammmludmmewnﬂtwbss.

Impaired assats are classified 25: -

-mswdundbuns,whenhmdthemnmhawbunmmmmmmﬂmmlmbonwermdhth
onlhansseﬂollowlngmemlhwcmwmmmhmmmmmmnm.

- other Impaired lsans when the loan Is not d to be fully d in d:

with the loan contract;

Pastduefoansmﬂmemmeshamu(mtbunglmmm),fuwhld\
mmmmmmmmwnamwmmmofummmm

{v) Property, Plant and Equipment

All tsms of Y, phant end equi are inftially stcost. The cost of an tem of property, plamt and

mmmlmmmmawwmmmmmmammmummg It to the location and condiion

necessary for It to cperate as Intended, After intial recognition, all Rems of property, plant and equipment are measured at
1 oot ol % Curh

cost lesg I and costs ara added to the canying emount of an
ftem of property, plant and when that cost Is fitls that the future economic benefits embodied
wl&ﬂnlmmwmﬂvwbhumeth:usmdmewstofmam’\anbamsawmdmﬂably. Al other repalrs and mantenance
©osts are recognised in tha profit or loss as an ast Where f parts of an itam of property, plant

andequbmemhmdiﬂmwemDvrs,meyamamumdfonssepamlmmofpmm.phntlndamlpmmt.
Anaset%mnylnnumoumlswnmdomlmmewhmmmuenmumwnamrsmmammﬂsmw
than its estimated recoverablo amount (k. If the asset Is Impal d). Anlhtem of p Y, plant and equipmant is derecognised
upon disposal or when mMerﬁmmmoml:hemharewemdhmlhuseurdlml. Galns and losses on
d&posalandemhedbvmmuﬂmmomdswlﬂ-mwhgamn Thess are inchuded in the profit or foss,
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PROMETHEUS FINANCE LIMXTED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(1) Statement of Significant Accounting Policles (continued)
{W) Deprecistion

mumuamwwmmulmmmmewummwmmm to thelr residual vatues over their
estimeted useful lives. Depreciation I8 charged to profit or loss, The residual value and useful Rves of i) assets are reviewed

and adjusted if P ateachr g date, Asset dasses have tha following depreciation rates:
Leasehold Improvements 9.5% on diminishing value

Fumbkure & Fittings 15% on diminishing vatue

Data Processing Equipment 48% on diminishing value

Office Equipment 39.6% on diminishing valua

{vi) Impatrment of non-financis! assets

Nwrﬂnmda!auesamwmrlmrwuwmmwdumhdmmmhdlaﬁemtmemnymmmn
may not be Prometh fucts an ennual internal review of asset valugs, which [s used 2s a source of
Infarmation to assess for any indicetors of Impairment. External factors, such as ch in d future p

technology and economic condittons, are afso o assess for ind) of impairment. 1f any indication of impalment
exists, an estimate of the esset’s amount is caloutated. An | lass is recognised for the smount

by which the asset's carrying amount &s The b Is the higher of an asset’s
falr value less costs to sell and value In use, Value in use is determined by estimating future cash flows from the use and
umm(ﬁsumloﬂhemtanddbmunﬂnq&mbwmmvabewmapmﬂxmmmmﬂmmmt
market rates and tha risks specific to the asset. For the purp of t, 8ssets are grouped at tha lowest
tevals for which there are separately Identifiable cash flows (cash-generating units), Impelrment losses directly reduces the
canrying amount of assets and are recognised in the profz o Joss,

Non-fin | assets that suffered an impal are for possible reversal of the impalrment at each reporting date,

{vi%) Employee Benefits

Uabllities for employee entitiements are carried at the present valua of the estimated future cash flows. Uisbiiiies for wages
and salaries, inctuding non-monetary berefits, statutory days tn lleu, annuat ieave and cick leave expected to be settied within

xzmdemmmdmemmiseahmmofempbwes’mwmu\erepurungdm. They are measured
at the amounts expected to be patd when the liailities are settfed.

The Y p3ys contrit to wation plans.The company has no further payment abligations once the contributions
have been pald. The contibutions are d a3 post empk benefit when they are due. Prepald contributions
mmmgnlsedasmassetmﬂnmuhataashmﬁnﬂwuremmmmmmpaymamslsavaﬂable.

n benefits are recogised when the company s ually obligated to pay the banefit or 1t is probable that tha
criteria for payment of the benefit will ba met.

() Taxation

The current income tax eharge s calculated on the basis of tha tax laws enacted or substantively enacted at balance
dam.‘ouenedlmnmlswﬂdedlnﬁ.ﬂl,mhgﬂtehumymeﬂwd,mummwdmmammbemaenm
mbasesdasetundmmhsandumrmamnmhum:ndalmms.Howevmo\addmedimmlaxls
not accounted for If it arlces from Initial recognition of an asset or Habilty in a transaction other thain a business combinatian that
at the time of the transaction affects neither accounting nor texable profit or loss, Deferrad Income tax s determined using

tax rates (and faws) that have been enactad or substantially enacted by tha rep g date and are d to apply

when the related deferred Incame tax asset Is realised or tha deferred Income tax Uabilly Is settfed,

Deferred Mnnﬁximmmménhed to the extent that it Is probable that future taxable profit will be avallible against
which the temporary differences can be utilised,

(%) Good's and Services Tax

Prometheus provides finzncial services, which Is an exempt supply under s14(1)(a) of the Goods and Services Tax Act 1965.
Prometheus is not GST reglstered, and therefora'R cannot recover any GST incurred on expenditure, Imecoverable GST
Is included in the emounts recognised as expenses and assets,

SR



PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

{(3) Statement of Significant Accounting Poficles (continued)

(id) Statement of Cash Fows
Thesmememdashlbw:hasbemmoﬂmm&admw. Cash flows from customer deposits
have been netted to provide meaningful disclosure as many of the cash flows are received and disbursed on behalf of

depositors and reflect the activities of depositors rather than thase of Prometheus, Cash and cash equivalents
reflect the balance of cash used in the day to day management of Prometheus.

Cosh and cash equivalents includes cash In hand, deposits held at call with banks, ather short-term highly liquid investments

wlmorhtdnmdﬂesdmreemmuvbssthatammmlymmbbmumamnuofnshammmamswjeam

an insignificant risk of changes tn value, and bank overdrofts, Bank overdrafts are shawn within borrowings In current Rabifities
on the statement of financlal position.

Investing Activities are those sctivities relating to the acquisition and disposal of bank term deposits and property, plant and equipment.
Fbwam‘dhﬂasnﬂmadMUummmhmmmmdmamlmmmammw.
Operating Activitles inchude 8l transactions and other events that ana nat nvesting or financing activities,

Gnshﬂomnl«lngirmnmmmumbamwm:mmdmlﬁedasopmmm Operating activities are the main
treding activities of Prometheus.

) NZ ZFRS tssued but not yet effective

The following NZ IFRS have been tssued but ase not yet effective,
Standard

Effective for periods . Inkial spplication in
. beginning on or sfer yaar ending
NZ IFRS 9 Financial instruments 1 January 2013 31 March 2014
NZ 1AS 24 Retated party discosures 1 January 2011 31 March 1012
Although NZ IFRS 9 Financial Instruments is appiicabla for annual perlods beginning onor after 1 January 2013,

eartier appiication Is parmitted.

NZ IFRS 9 s part of the IASB's projact to reptace JAS 39 Financial Tnstruments: Recognition snd Measurement,

The standard Introduces amendad req for dassifying and measuring financial assets and liabliites.
Management Is still assessing the impact that the adoption of NZ IFRS 9 will have.

NZ TAS 24 Rafsted Party Disclosures repiaces the 2004 versioh of the standartl. The revised NZ IAS 24 Is to be

appled retrospectively for annual pertods beginning on or after 1 January 2011, Earfier application Is permRted. The revised
NZ 1AS 24 clarifles the definition of a related party and requires the disdosure of commitments tnvolving related parties,
Menagement s still assessing the Impact that the adoption of the revised NZ IAS 24 will have, Any Impact

wiii ba to distioswo only (l.e. there will be no recognition or measurement lmpacts).

(2) Critical Estimates and Judgements Used in Applying Accounting Polides

The preparation of the financial statements requlres the use of management judgement, estimates and assumptions that affect

reported amounts and the sppfication of policies. Estimates and judgements are periodically evaluated. assumptions are based

on historkal experience. The estimates and associated and other factors, inchiding expectations of future events considered to be reasonable.
Actiml results may ¢iffer from these estimates, An explanation of the judgements and estimates made by Prometheus in the

process of applying its accounting policles, thet have the mast significant effect on the amounts recognised

In the financlal statements are set out below,

Qredit Loss Provisioning
Provislons are raised for exposures that are known to be d, The required i esti d an the basls of historical loss
expertence for assets with similar credit risk ch The h foss is adjusted based on current observable

data, This may Include data indicating thst there has been an adverse change hﬁhpaymu\t&ams of the borrower, the loan
security or national or tocal economic conditions that comelate with defsults on assets in Prometheus,

At 31 March 2013, F ' total for credit impai) was $267,450 representing 4% of total net foans and

advances {March 2010 $30,179 representing 0,4% of tota! net loans and advances), Refer note 8 for datalls,

Management regularly reviews and adiusts the and methodologles 8s improved analysis b flable. Changes in

thase assumptions and methodologles could have a direct Impact on the level of credit p and aredit Impal charge
ded tn the firancial stab i

Deferred Tax

A deferred tax asset has been recognised relating to the doubtfu? debt p and tax fosses, The deferred tax assat

has been recognised on the basls & wil either raverse in the future (doubtful debts provision and tax losses) or be settied In

(future doubtful debt provision), The directors believe that Prometheus will eam taxable profits In the future that will offset
the cumulatative tax losses to date,



PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(3) Expenses 31/03/2011 3731/2010

Included in expenses are:

Amicunt pald to autitors: Audtt of Financial Statements 41,786 18,381

. Thust deed and prospectus review services 1,969 2,256

Taxation Services 6,283 1,861
Management sccounting services 10,223 -
Other Technicat Accounting Advice 3,881 4,534

Directors Insurance 9,520 2,737

Office Rent ) 17,380 17676

(4) Equity and Subordinated Dabt

(9 Capital Restructure

The capital structure after the 2 beea:

Cinss A Ordinasy Shares

Prometheus Faundation 1,062,000

Triodos Ventures BY 852,207

GLS Betelligungs AG 7
2,166,414

Guardian Share

Prometheus Guardian Trust 2
2,166,415

The authorised shares of Prometheus Financa Uimited is 2,166,415,

The single fully pald Guardian Share has a1 Rs sole the p fion of the company to Prometheus’ objactives of

Socially Responsible Finance, This share camtes a veto riaht on the appointment of directors of the company or any major
transaction es defined th the Compantes Act, This share (s owned by the Prometheus Guardian Trust,

Total Shareholder’s funds 8t J1st March 2011 represents 11% of total as.aets (March 2010 £3%).

All ather shares are Class A ordinary shares and have equal voling and dividend rights and retum of capital rights on winding up,

w/



PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(5) Yaxation
. ) 3/312/2031 3/31/2010

(.Qurent perod tex
Net Surplus/(deficit) before tax (236,356) 26,994
Taxation @ 30% (70,919) 8,098
Tax effect of tems not Subject to tax - -
Change In tax rats to 28% effective 1 Apeil 2011 6,732
Current period tax charge (84287 2098
Compristng:

Current year tax payable - 10,958

Deferred tax .

(64,187) (2,500)
(64.1671 8.0

Doubtful debts Accreal Tox Total
provision Losses
Yeor to JU03/2011
Opening Balance 9,054 - 21,000 30,054
(Charged)/credited to the income statement 71,181 - (262) 70,919
Changa in tax rate to 28% effective 1 April 2011 5,349) (1,383) {6,732)
Closing Balance B 19335 24241
Yenr 1o 31/03/2010
Opening Balanoe 6,154 21,000 . 27,154
{Charged)/credited to the income statement 2,900 {21,000) 21,000 2,900
Closing Batance 2054 H 20000 20,954
L) Imantation CredR account 3/33/2011  3/3172010
Bakance at beghnh;: of year 23,198 34,392
Imputation credils attached to dividends recelved - -
Intome tax pald ' (20,184) (11,194)
. Imputatien eredits attached to dividends pald - N
Balance at end of year 304 23,198
(6) Trade and Other Recalvables ‘
Related Party Receivables . 50,947 25132
Prepayments 3,216 1,565
Total Trade and Other Recevables 24,163 26.691
(7) Trade and Othey Payables
Withholding Tax 19,550 22610
Aceruals 36,782 42,967
Other Financlal Usbikties

- 59,443
Yotal Trade and Other Payables 125,020



PROMETHEUS FINANCE LIMIVED
NOTES TO THE FINARCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(8) Loans and advances

373172011  3/31/2010

Performing loans and advanoes

6,246,206 6,218,972
Past Dua 1-30 days 45,706 1,294,817
Past Due 30-60 days 1,899 3,655
Past Oue 60-9D days 15,680 15,295
Past Due >90 days 17812 34,903
1mpaired advances 471,168 48,877
Gross secured advances GZIB6TL  L616.529
Less specific provision 264,425 30,181
Less coflectiva provision 3,025 .
Net secured advences £331.220  Z7.386.048

The past due loans detailed sbove are any kans that are not pald technically within the terms of thelr contract. The amounts
In tha past due 1-30 days category inchude many loans where the borrower Is paying the comrect amount reguterly and Is not
considered an arrears oan but tha timing of the payment ks such that It falls sightly outside the contracted payment date,

Ttis Impracticable to provide » valuation of tha collateral security held against loans on an aggregated basls because of the targe
number of loans that Promatheus has end because of ongoing changes to the market valuations of the security held for the

loans Prometheus’ Yy analysis for Loans and advances is detafied in note 17.
There are no Toang or assets acqulred through the of security.
All impatred loans are dafined as 'Other Impatned Loans’,
3212010 Spedific Provision
Loan Movements
Opening Balance l 49,877
Less: Repayments -
Performing loans transferred out -
Write offs (6,957)
Add: Non performing loans transferred in 429,248
Costs end charges -
Closing Balance 31/03/2011 471,168
AUN2M0
Cpening Belance 6,087
Less: Repayments .
‘Performing loans transfered out -
Write offs (19,128)
Add: Non performing foans transferred in 61,918
Costs and charges -
Closing Balance 31/03/10 48,877

1

SR



PROMETHEUS FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(8) Loans and advances {continued)
Lii bravisians.
aayaong Specific  Coflective Yol
Opening batanca 30,181 - 30,181
Less: Over provision/transforred out (8,391) - (8,391)
Write offs to bad debts (4,262) - (4,.262)
Add: Provision transfarred in - - -
Additional provisions 246,837 3.025 242922
Net charge/(aredit) to
Income Statement 24244 1023 237,269
Closing Balance 31/03/2011 264425 2025 262450
332010
Opening balance 20,513 - 20,513 -
Less: Over provision - -
Writa offs to bad debts (19,128) {19,128)
Add: Provision transferved in - -
Additional provisions 28,786 28,796
Net chame/(credit) to - -
Income Statement 2.668 H 2.668
Closing balanca 31/03/10 0481 B FIATY
Wemﬁmmsm loans or fi 1 assets through the enf t of Y. All impatrment provisions
are Individuatly 3. The dt have cofl y assessed all loans that are not individually | to di the extent of tha
cofllective provision, .

Loans totalling $6,957 have been written off {March 2010 $19,128),

Themnbndbamwlmnmmhamrshm

Ore Yk "

of three months, including those impatred, Is 7.96%. (March 2010 1.1%)

gularly fts loan portfalia to assess Imp ™l Is adjusted as

ired based an

relating to b dmmmms.lnu\emdmepmwmﬁonduumﬂmnchl statements Prometheus has
dehmhedlhenkeulmmknmlasmbmkﬂﬂbmﬂ\osevmmmnmmalnmheﬂbanveoaymmhlmdmcewm\m
other evig: o p L such as Ind: i 9, Job losses or other
economic clreumstances, lnnenul’vmMImmmm»hmmmmmmmmmwullmmlmmt
uslngthelmmhofﬂmmeloanlsmmws,hmulhsemnmummnw:s.mmwmsmnmsmwnwm
higher or lower impalrment lossas, It is Impracticable to value the coltateral hald for mpatred loans.

loan contract, or where thera s

each loan over time resulting i




) PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(9) Property, Plant and Equipment
! Fumiture [ ]
Leagehold & Processing Office

Improvements Fittinge Equipment Equipment Total
0N
At cost/vatuation 2,220 7287 3,100 12,497 25,094
Avumulated depreciation 3,115 4,149 1,540 9,968 16,772

1105 3138 1560 24520 8323
Depreciation Expense for year to 31/03/2011 121 593 1,581 1,760 4.055
3100312000
At cost/vatuation 2,449 8,126 19,083 14,721 44,3680
Accumubated depreclation 1,103 4,142 16,183 10,212 31,640
Total preperty, plant and equipment L3496 20 4509 12240
Degreciation Expense for year to 31/03/2010 141 553 751 1,869 315
Lol rovements in carrving grounts
Furniture Data
Leasehold & Processing Office

Improvements Fittings Equipment Equipment Total
31032018
Opening Balance 1,346 3,984 2,901 4,509 12,740
Addittong - - 600 - 600
Disposals {60) 9 (360) {229) (962)
Reclassification 61) 61 - - -
Depreciation Expenise {121) {593) {1,581) {1,760) (4,055)

L10s L1 L1360 520 san

JM032010 '
Opening Batance 1,487 3,338 1,152 2,941 8,418
Additions . - 1,199 2,500 3,538 7,637
Olisposals - . - - .
Depreciation Expense {141) {553) (751) (1,870} (3315)
Total prooerty, plant and eguloment

e ams ;o430 pzw



PROMETHEUS FINANCE LIMITED
ROTES YO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(10) Current Assets )

31/03/2011 31/03/2010
Current Acocunt 52,578 14,198
Oall Acoounts : 747,293 320,558
Bank Deoosits $.239.568 3301
Total Cash and Cash Equivalents 6,039,739 413,257
Term Deposits maturing within 12 months 4,238,126 7,528,718
Loans Recelvable within 12 months 1,523,270 1,896,210
Tax Recelvable - 107
Trade and Other Recaivables 28,941 1,564
Total Quent Assets 2,832.056
Loans Recehvable bwond 12 months 5,007,951 5,690,138
Deferred Tax ) 94,291 30,054
Property, Plant and Equipment 833 12,740
Trade and Other Recelvables 25,722 25,133
Totad Noarcurrent Assets 4136237  5250.065
Total Assetg

165065813 15597921
AIIhunsareondammd,hnlunmmwvmyandformwmdmsnm|m—'- fied as
date,

on

(22) Savings and Term Accounts from Customers

Savings and On Call Acoounts 2,031,629 2,130,878
Term Accounts payable withn 12 months 8,813,573 9,112,852
Term accounts payable beyond 12 months 4,132,334 2,045,794
Total Term Accounts 12945907 11,159,696

Total 14972336 13.289.524
Emmmdfunds(msmrnersaﬂ,savhgsandtevmaamunts)mseunedwummmamhbleasslgnmmbymydmmw
mmmhornmmmmmwmmmm,mm,mam , Induding the p ved
for the subscription of shures and unpaid cepita! (if any). Tha equitable assignment by way of securily was granted i favour of Perpetual
mnumu,mmuomacﬂmwundeumwmmmmnmr 2003, with the Reglstrar of C
mwmunvhuabgwbmmlmmumedammyhmhallltsmsenundahenoqulred

cperty as additional ,brlavaunddwosllhnldavs.PamaleummdMsmgkmunmnmgmmmuMerMa

kmnalﬁonenvseunmsml%9hmmdﬂ!mmmdhhwmkmwummdedhm&mm,
Tnmoeeddatedlmbemmbcm&mum:hw\ ot d with the Reg| ©f Compan

The Deposit Takers (Credit Ratitgs, Caplte! Ratios and Related
On thet date Prometheus entered ito a “Deed of Amendment

Farty Exposures) Regulations 2010' came Into force on 1 December 2010,
to Debenture Trust deed with Perpetual Trust Limited to comply with the Regulations, -

"

SR



PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANCIAL SYTATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(12) Curvent tiabilides
Q) Cugent Lisbiities

Bxcept for Term Acosunts payabls beyond 12 months

(vefer note 11) and some prepald nterest, al fiablitles of the ompany are due
within one year of balance date. Prepald interest (s

due within 12 months of balence date $70,952 ($59,774 March 2010},

{13) Cash Flow Reconcllistion

31/03/201% 31/03/2010

Net Surplus/ (Loas) (172,209) 18,896
Norr-cash items
Depreciation of Property, Plant and Equipment 4,055 3315 ~
Fixed Asset Disposals 962 0
Loans written off 6,957 19,128
e/(Decreasa) Provisions for Doubtful Debts 237,269 - 9,668
Deferred tax . {64,187) (2,900)
Movements in working capital
Trade and Other R and Accrued on Bank (77,121) (57,566)
Emplayee Liabilkies . {915) (7,470)
Trade and Other Payables {74,319) {20,75%)
Prepatd Interest (59,774) (8,897)
Taxation ' 107 AW
Changes In operating assets and llabilities
Loan Repayments 1,768,484 1,781,099
Loan Advances T (957,582) (1,244,623)
Net Term and Curvent A fremQ ved/(withdrawn) 1,688,329 (547,591)
Net cashflows from operations

2300056  (435.329)

15
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PROMETHEUS FINANCE LIMITED
ROTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(14) Related Partfes
mammmm
The Prometheus Foundation [s an Incorporated dharitable trust and holds 49.029% of the class A ordinary shares

hPmMethmLhnlM.Elﬁamﬁlyhasasemtebmddemnw. .
There are no given or x Finance ant the Prometheus Foundation

mmmammmmmuummmmmmmmm.
() Bromeiheus GIRt st
The mmanm;mmanmpemmmmmmmdmwmmm Finance Limited,

Expenses paid on behalf of the trust during the period wers $93 (March 2010 $25,132).
The emount receivable from the trust (induded in Trade and Other Recelvables) is $25,225 (March 2010 $25,132).

() Prometheus Socol Lendino Sarvices
Prometheus Social Lending Services Limited (PSOLS) Is &n In J y which has di with
Prometheus Finance Limfted, PSOLS was i 28 2010. I on behalf of PSOLS

during the perfod were $27,479. The amount receivable from PSOLS (included in Trade and Cther Recaivables) & $25,722.

31/03/2011 31/03/2010
mmldnmm&anmmMMmrMamoumuwmfturnumvomexey"- P (ie Dir

f and Senlor

Mmgm)dhnnﬁmﬁwnmdmmhuwﬂsnsm balance date Is:

Key M: Short Term Employee Benafits 86,212 71,479
Key Ma Post Employment Benefits 2,200 1325
Directors Foes (ak Short Term Employee Benefits) 8,675 27,098
Directors Consulting Fees 98,923 57,815
Tota! Key Management Personnel Benefits 296,010 87z
Payables to Key Management Personnel - 25,800
Cal/Term Accounts held by Directors 7,962 11,536
Callf/Term held by ¢ with o 1,446,752 21
Call/Term Acogunts helt by Prometheus Foundation 78,012 ‘76,381
Loan Accounts dua from Directors - -
Loan A due from Ct with ol 406,247 461,288
Loan Accounts due From other Related Parties - M
Interest Payments to Directors 3 50
[nterest Payments to Compardes with common Dlrectors 42,931 -
Interest Payments to other Related Parties 13,736 -
Interest Recalpts from Directors - .
|{ Recelpts fromy Come: with Dlrectors 43,165 48,019
Interest Racolpts from other Refated Parties . -

The usual terms and conditions appficable to afl Promath 8pply. There are no gusrantaes given or recelved, nor
bau«dnmwldammnsedmmhumwmumm. Payables to Directors are dve within 30 days.

(35) Fair Velue of Finandal Instruments

{i) Fnancial Assets

Cash and cash equivalents and Bank term daposits
Thedhmbeneu&mamdﬂammnmwmnm:ndmrnhnammmlbeawethepabdsbmmmy
ara reiatively short and interest is at market rates.

Loan and Advantes ,

The canying value lumsmabhesﬂmmoﬂalrvahnasmemrstmmmbeadwmummwmdbmm

they have been assessed for impalrment.

Trade and other receivadles

The carrying amount approximates far value because thay are assessed for Impalrment and afl amounts are
payable within twaive months of batance date.

Curvent and term aooounts

The canying vahue is a reasorable esumaienervamasmehwestmtesmﬂectmrkamuandmwamm
Interest rate can beadmstedatshvnnn\bmdmeamnumrepmblemdmd.

Trede and cther paysbles
The earrying amount approximates fair valug because all amounts are payable within theoa months of balancs date.

Prepald Interest 16
The camying valua Is a reasonable estimate of falr value as the interest rates reflect market rates,

SR



 PROMETHEUS FINANCE LIMITED
NOTES 7O THE FINANCIAL STATEMENTS FOR THE YEAR ENOED 31 MARCH 2011

{16) Uquidity Profila and Risk
Liquidity Risk Management

Lhuldnyﬁsk!sﬁmﬂdnhatmdereemmmnﬁm,aﬂwﬂlwsmmdmﬁnhﬂmhngmperlod. Prometheus
. mahnhssumdmlllwldMhmmmmmuhsdmmwmbmmwﬂmfummmd&e
requirements of Prometheus' Trust Deed. The Trust Decd requirement for a ‘Liquidity Ratic' of 25% specifies the aggregate amount of

(hecoﬂvamUquﬂMsetsshwldbambnﬂnnls%ofummmmpahmmdsmmndmmnmw
ratio at 31st March was 69%, (2010 - S9%)

Management of Ilqu!&ny risk Is achleved by maintaining a prudent lave! of fiquid sssets inchuding trading bank deposit investments
and through management control of the growth of the business. As at 31st March 20131, trading bank deposits totalled $10.3m, {2010 $7.9m)

The maturities of the trading bank deposits are spread in time, maintaining sufficlent cash to meet approved loan commitments
and demands for withdrawals from savers, .

The tables combine gross loan peincipal and Interest as this Is consistent with the management of the cash flows relating to foans.
Aﬂﬁmdtmhbvvmyofwng,mnmdwmamMmMmmmeluNewleahnﬂandthemlsnowrmnuamnofﬁmdhg
within any geographical area of New Zealand,

The contractua! liquidity profilo below Is

savings or depostts, However, the expectad [iquidity profile h note 16(H) shows the expected maturities based on historical experience and has
cumulativa Rauldity surpluses th each time band,

phased over defined time bands and presents some llquidity gaps, as R assumes no relvestment of

3/31/201% Total Lessthan G months iyearto 2yearsto Over
6 months to A year 2years S years B years
Cash and Cash Equivalents 6,039,739 6,039,739
Term Bank Deposits » 3 mths 4,238,126 1,085,107 3,152,019 - -
Uuidity Assats 152019 B = :
Trade and Other Recelvables 50,947 25,225 25,782 - M
Loans & Future Interest 8,891,368 805,891 955,853 2375845 4,302,898 409,782
Future Interest Recelpts on Liquidity Assets 162,637 72,804 89,833 - - -
Taial Monetary Assets 19382818 8030766 4263427 2375845 4302998 09.782
Savings Accounts 2,031,629 2,031,629 . - X .
Term Accounts 12,945,907 5,477,860 3,335,713 3,576,024 556,310 -
Future Interest Payments 435,818 210,519 113,45% 80,674 3,170 .
Cther LiabiTitles 139,121 91,813 35,481 11,827 - -
Total Moetary Liabiitles 13582425 LAME2L 3484549  16EES5 382,480 M
Mot Monetary Assets 80343 218945 IBZ8 (1292680 AZISSI8 422,782
Loan commitments. : (S63.0090  (350.000) :+ 2528 EAZESE
NetLlouiity Gap ’ 3430343 (44150 2008 [292680) 31907% 1097638
Het Uqukiity Gap Cumutative 1830393 (44,249 4629 (L20BOSI) 2212705 Adini4
31/03/2010 Totat Lessthan 6 months lyearte 2yearsto Over
Manslary. Assels Gmonths  to 1year 2 years 5years 5 years
Cash and Cosh Equivatents 413,257 413,257
Bantk Short Term Deposits 7,528,718 6,028,508 1,500,210 - - -
Uquidity Assets 2940923 5440263 z : <
Trade and Other Recelvables 25,133 - - 25,133 - -
Loans 12,139,344 958,583 851,099 1478976 3,161,476 5,689,210
Future Interest Recelpts on Liquidity Assets 160,649 122,394 36,255 - - -
Tatal Monetary Assets 20267308 1522792 2389564  LI04409  J16L476 5689210
Savings Accounts . 2,130,878 2,130,878 - - - -
Term Accounts 11,158,645 5,651,073 3,461,779 1,709,642 336,152 -
Future Interest Payments 633,204 290,671 162,967 153,244 26,31 -
Othar Uabtlities 267,583 154,907 29,887 70,962 11,827 -
Subordinated Debt 250,000 250,000 - - - -
B477529 1654631  A3848 374,300 =
Loan commitments - {385,000) - 2 154,000 231,000
Nt Ligykdily Gop 2026790 (1339788) (1265070) (429.740) 2MAM76 5920210
et Lguidity Gop Cumulative

6730 (L9788 {2604858) (L034598) (9340 5826790

Anhansamondanand,bmloantemwmuyvuryandfwmepurpcsesoﬂtﬁspmﬂle,dasiﬂeduavaltabteonmnmedmpmwm
dates, No estimates of early loan repayments have been included In this table,



PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

{16) Uiguidity Profile and Risk (continues)

P v , based on reinvestment history, that 90% of both savings and depostts are rebwested.
'me‘oversyem'colmmdﬁm!mmmbhmmmmnmmshmmhrmmrmm ‘Tha deposits will be held
foranhmu'ﬂm,Mmhmﬂmmnmmamhulmm’ d cashf}

and | cashflows for monetary assets

are not materially different, ourly and poll targely cancel each cthar out.

Totsl Legsthan 6 months lyearto 2yearsto Over
3/31/2011 6 months ® 1 year 2 years Syears Syears
Menutary Assers
Cash and Cash Equivatents 6,039,739 6,033,739 . - . .
Term Bank Deposits > 3 mths 4,238,126 1,085,107 3,152,019 - - -
Liqutdiy Assets 2152019 H H :
Trade and Other Receivatiies 50,947 25,225 25722 - - -
Loans and Ruture Loan Interest 8,891,368 806,891 995,853 2,375,845 4,302,598 409,781
Future Interest Recelpts on Liquidity Assets 162,637 72,804 89,833 - - -
Totat Monetary Astets 19382817 BO30J66 4263427 2375845 4302998 509.28)
Monetary Lbilitles - '
Savings Accounts 2,031,629 203,163 182,847 164,562 148,106 1,332,952
Term Accounts 12,945,907 550,554 629,070 1,103,765 1,046,252 9,418,266
Future Intorest Payments 2,904,953 268,374 252,882 928,588 1,256,711 198,428
Other Liabiities 139,121 91,613 35,481 11,827 - -
Total Monetary Liablities 10,020,640 1410304 1300278 2208742 2451060 AQLS4ZESE
Bt Monetary Assets . L361477 62686) 2963347 162404 2850928 / {10.537.865)
Loan commitments 2 G63.03  (3so00m 5 225228 687.856
Net Liouldity Gap L6177 &150.769  2613a47 162104 2077168 (2.850009)
et Uouidity Gan Cumdative L36LA72 6353769 £.966.916 Q434020 IL21L186  A36LA7Y

Totat Lessthan & months iyearto lyearsto Over
31/03/2010 Smonths  tolyear 2 years S years 5 years
Monetary Assets -
Cash and Cash Equivalents 413,257 413,257
Bank Short Term Deposits 7,528,718 6,028,508 1,500,210 - - -
Uquidity Assets L9725 441,768  LS00.210 = z H
Trade and Other Recelvablas . 26,697 26,697 - - . -
Loans 12,139,344 958,583 851,099 1,478,976 3,161,476 5,669,210
Future Interest Recelpts on Liquidity Assets 160,649 12,394 38,255 - - -
Jotal Monetary Assets 20,268,665 1349439 2269.568 QAZBO76  AASAZ6 5689210
Manelaty Lablitles
Savings Accounts 2,130,878 922,712 456,042 400,464 351,660 .
Term Accounts 11,153,645 205818 421,887 208,354 40,967 10,191,619
Future Interest Payments 5,890,689 475,489 955,736 965,445 2,919,495 574,524
Qther LiabiTtles 267,583 267,563 - - - -
Subordinated Debt 259,000 250,000 - - - -
Total Menatary Labities 19.692,795 2204604 L833665  LS74260 3312422 10766143
HNet Monetary Assets 570,869 2337834 355893 03.207) (150649 (50769391
Loen commitments : {385.00m 2 : 124.000 231000

et Uiouidity Gap Cumusiative S;.063 99MmE34  SS08.730 540497  S416802  SZ0868

mlnonﬂ\tyrewymenummmhwﬂywman average foan term of 45 months (March 2010 43 months),



PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(37) Credit Risk Exposure
Oredit Risk Management

Credltﬂskmhanskorhsmhmmnomﬁvmnmdammmmmmmmmaramly. Credk risk arises when
funds are extended, committed, im d or ott exposed th

lcumbhnﬂonntunpm!s,lmb,mwmmmm
hdewndmmhmddmm&hmmedwammmmm“‘ a horough evah of the credit risk
mummmlwm,HuMMmmywmmMlmmmmlmﬂmwmmﬁmm.

Loans are by p andlormrtgaguandmﬂﬂuredstendhﬂnl’ml.omswmm:hwslmoiadvm
mmmmmmwmmdwmmmmu\bwmmmcﬂmsumepm

Pro snot 1 to y risk.

Maximum exposure to credR risks are the discosed camying values of finandal assets,
3/31/2011 3/3172010

Cash & cash equivalents 6,039,739 413,257
Term Bank Deposits > 3 mthy 4,238,126 7,526,718
Loans and advances 6,531,221 7,586,348
Trade snd Other Recetvahles 54,163 26,697
Total Fipancial Assets A5.555.020
mmtheh“". 1009 concentration of lan credit risk In Soclally Responsible Investments (SRY) which
Schools and Adult Education 609,866 1,036,985
Complementary Heslthcare 329,507 52,677
Sustainable Agriculture 491,097 435,273
Renewable Energy 1,133,794 1,421,419
Resourca Ry y and Habitat Fr 261,146 398,016
Climate Friendly Transport . 92,782 210,275
Social snd Envirormental Businesses 1392,507 1,628,814
Social and Environmiantal Housing 1,184,819 1,180,345
Community Devetopmant 1,303,153 1,252,725
Gross loans and advances 6298678 Z616.530
o REaton of (e RS AV LN MUEC KN-GLRO0
All oredt risks on loans and advances ere with New Zealand entities,
Auckland 2,411,662 2,542,965
Hawkes Bay 769,154 841,529
Wellington 1,696,572 1,342,304
North Istand (remainder) 724,149 1,459,084
Canterbury (refer to note 21 for detalls) 564,429 812,108
South Island (remalnder) 632,705 618,540
Gross loans and advances

SI98.678 2.516.530

Loliateral tok!
Prometheuss takes coltateral to support credit risk on loans and advances.

First Mortgages LVR « 70% 3,433,529 3,833,960
First Mortgages LVR > 70% 544,895 18,688
Second Mortgages 549,680 560,018
PPSR registered securitiog 2,155,738 3,004,222
Personal Guarantess 67,720 111,091
Other 47,109 48,551
Gross loans and advances GSI98.87) 2516530
Coneniation o RIS (D ixaivichial and bank covnterpartio:
umber of indvidunl lending and bank depostt counter parties with balances:
3/31/2011 31/03/2010

Loans and Loans end

advances Bank Deposits  sdvances  Bank Deposts
Between 10-20% of equity 6 3
Between 20-30% of equity 3 4 1
Between 340-350% of equity
Between 410-420% of equity b
Betwean 420-430% of equity
Batween 430-440% of equity
Batween 500-510% of equity 1

Asnthahvmdlftemeconwnyhud310,177,865mmﬂmdwmdeposltwmmauaﬂomwmkomelahndLtd, .
representing sss%ufcqully.‘r‘hesemndsamdepumdmnmrmalmnwmmknewmlﬂebank'smlstmdmm
mnmwmwmmmmmummuwsmmmmm.

ThepmwmofbnmandaMmesowedInagmhhy&wbmmmwbowemeskhmestamoum!szm%

9
(March 2010 27.6%).

SR



) PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011

(18) Market Rick

Interest Ratg Risk Monagement
!ntammarlsklsherhkmth'alrvahuﬂmead\ﬂomofa"‘ | instn will frrctuate b of changes in market
Interest rates, emenﬁobjecﬂvalsmwnducamwaabhnahmlmmum. Interest rate risk management
focuses on mi hes bty the

0 dates of interest baaring assets and labMias,

Tha effective interest rates of monetary assets and

Asat Asat
Babilitles are a5 follows: 31/03/20132 31/03/2010
Bank Call Account 3.0% 25%
Bank Short Term Depostts 5.2% 5.1%
Leans and advances 08.7% 8.8%
Saving Accounts 0.9% 0.9%
Call Accounts 5% 24%
Notico Accounts 2% 32%
Term Accounts 4.1% 4.3%
Subordinated Debt n/a 0.0%
dnteres mte o5t oot
Mbﬂmm&mmmmnhmmm“nhhmm:
31/0372012 ’ Total 0-1 month 13months  3-Smonths  g-12 months 1-2yoare
dssely A20201  6m0sa0M  9/3p/3013 32002 303
Cash angd Cash Equivatents 6,039,739 799871 5,239,868
Term Bank Deposits 4,238,126 1,000,000 3,238,126
Loans end advances 6,531,221 5,077,905 14,250 28,977 45,298 194,707
Trade and Other Recetvablas 50,997
Iotal Assarg . 1G.4E0,033 2877778 5258 1028927 32833424 14,207
Savings Accounts 2,031,629 2,031,629
Term accounts 12,945,907 8,446 3,730,843 1,326,243 - 3,335,713 3,576,024
Other Finandia! Liabilites 139,121
Tatal Uahiities and Equity 15.116.657 230075 27084 L2629 335243 1576029
Interest Senshiviy Gip L293.376 SLI0L As2275 297.272) (R2EN Q38NN
31/03/2010 Total -2 month 1-dmonths  3-6momths 6-12months  3-3 years
Assety 230/2030  &/3072010 RI300030  ami/a0y
Cash and Cagh Equivalents 413,257 413,257
Bank Short Yerm Deposits 7,528,718 3,209,370 S02714 2316634 1,500,000
Loans and advances 7,586,348 984,229 28,750 48,534 190,823 223,545
Trade and Other Recaivables 26,697 -
Total Assetg 15.355,020 4406.856 L8749 2365189 1690873 2359
abidies
Savings Actounts . 2,130,878 2,130,878 |
Term accounts 11,158,645 375,304 3,936,619 1,339,150 3,461,775 1,709,642
Other Financial Usbilities 267,583 -
Subordinated Debt 250,000 250,000
Total Ligbiities and Equlty 13,807,306 4256082 196619 1330450 3461279 L9642
Interest Sengitivity Gap 1242913 LES0.674 (3505149  L025,018 0.720956) (986,091

Syears  over 5 years Non-Interest
Aaniangg

Sensitive
929,857 240,217
50,947
23.867 240,217 0292

528,632 .
139,121

520,632 : 09321
233 290,217 (88,079)

2-Syears over § years Non-Interest
A0S

Sensitive
237,21 3,268,232
2,697
24720 J26kaR 6590

335,152
267,583

326452 : 262.5683
2011060 1263232  (290.88)

SR



PROMETHEUS FINANCE LIMITED
NOTES TO THE FINANGIAL STATEMENTS FOR THE VEAR ENDED 31 MARCH 2011

(13) Market Risk (continued)

dolemst tate reoricha sensivity
Mmmemdmmmkmmmmwhkuw%hwmhwmdmm
ﬂmndalasetsandhbmuatommmnmmmnutamm The standard thatis on @ partod!

basislsa lpmeumllelfallnr&hﬂxaﬂewlslmlyudum Thememodusedlndetemrnlngthesemlﬂvltybm

mhabhemﬂtbnudmﬂwwmdmh'm:tmtfdmonmebnukoﬂ’mmemfmMmmyear.lndohgthe
caiculation the assumptions applied are that: .

-mehmnmedmmwmddhawlhdhmmmmmgm
-mentad!ammmdbeasa!msbeghnhgo(hmﬂmdnnnﬁmnmwangeswwubeeﬂmdumgmepaﬂod

-mmdw&wldaﬂmmmnmhmmmatmmm rity, or be replaced by d wih similar terms
antl rates applicable,

= ail loans would be repald in with tha

~ the value and mhefmllcndwmdeposnswlllboundmm
-m-vnm:ndmkoﬂoemwllhaundnmsd

= no change I basts risk

t terms and replaced with loans of 8 similar rate and term

'l'hen.-hubeenmdmmahmmeﬂmn‘wmmrketm«mmmumumnndnmumsmmnsklrime
reporting period, * ) .

Anaulyslsofnummus’mwwmmlnaumordmhmmmmmulsasfolbm:

Sensitive Prod ol Impact on
Impact on Net  Net Surplus
Swplusand  and Equity
Equity of 1% of 19%
Increase Decrease
Cash and Cash Equivalents 6,039,739 60,397 «60,397
Term Bank Deposits 4,238,126 . 15,585 ~15,595
Loans and advances 6,535,221 51,438 -51,438
Tolal Assets 122.830 A2z.430
Savings Accounts 2,031,629 0316 -20,316
Term accounts 12,945,907 49,631 49,631
Total Liakflitles 149725368 £9.947 £9.947
Interest Senshtivity Gap 22483 {52.483)
31/03/2010
The comparative figures for priar reporting periods are :
Change in et surphus and equity 1 percent increass 45,682
1 percent decraase (45,682)

(19) Contingent tabilitles and Commitments

There are no contingent Kabities at batance data (March 2010 nil). Caphta) commitments total nf {March 2010 nli).
Loan contrscts approved, bt not advanced total $913,094 (March 2010 $385,000).

{20) Subssequent Events

No other known events have ocourred subsaquent to batance date which could materially affect these finandal statements
(21) Expasure to Clwistchurch earthquake

mmwumhasemsnmhmnnsuﬁzswmwmuln Carterbury, many of which are th the Christchurch

Prometheus has contected 2l Chrlstchurch borrowers to assess their situation, There has besn no significant increzse
rnanundo\m\urmmmummnwmmawmmlmmkmm.

21
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Perpetual

Since 1884

19 September 2011

The Directors

Prometheus Finance Limited
PO Box 5926

Lambton Quay

Wellington

TRUSTEE STATEMENT FOR PROSPECTUS DATED 19 SEPTEMBER 2011

As required by Clause 14(3) of Schedule 2 of the Securities Regulations 2009 we confirm that
the offer of debt securities (“the Securities”) set out in the Prospectus complies with any
relevant provisions of the Trust Deed dated 11 December 2003 (the “Trust Deed”). These
provisions are those which:

(i) Entitle Prometheus Finance Limited to constitute and issue under the Trust Deed the
Securities offered in the Prospectus:

(i)  Impose restrictions on the right of Prometheus Finance Limited to offer the Securities;
and are described in the summary of the Trust Deed in the prospectus.

The auditors have reported on the financial information set out in the Prospectus and our
statement does not refer to that information or to any other material in the Prospectus which
does not relate to the Trust Deed. Subject to the duties imposed by Schedule 15 of the
Securities Regulations 2009, Perpetual Trust Limited relies on the information supplied to it by
Prometheus Finance Limited pursuant to the Trust Deed and does not carry out an
independent check of that information.

Perpetual Trust Limited does not guarantee the repayment of the Securities or the payment of
interest thereon.

Yours sincerely,

X g |

Stephanie McGree
REGIONAL MANAGER — CORPORATE TRUST
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Directors and Officers

Full Name & Address Title Occupation Qualifications
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Ngaio

Wellington 6035
[Appointed 8 September 2010]

Noel Josephson Director Company Director
29 Clifton Road, Herne Bay
AUCKLAND
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7 Farrar Street
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AUCKLAND 1021
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3A -29 Clovelly Road Cert. in Financial
Hornsby Planning
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AUSTRALIA

Glen Saunders Director and Chair  Consultant and BSc

61 Bayview Road Company Director Chartered
Church Bay, Diamond Harbour Accountant
CHRISTCHURCH
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